
 

HealthMarkets facing multistate probe

September 6 2007

Insurance regulators in 36 states are investigating the sales practices of
two insurance companies owned by HealthMarkets, a report says.

Massachusetts Attorney General Martha Coakley last month charged
Mega Life and Mid-West National of deception and unfair practices for
allegedly not telling customers that standard health insurance policies
didn't cover things like office visits, prescription drugs or chemotherapy,
USA Today said Wednesday.

The company has been fined by seven states in the past five years.

HealthMarkets Chief Executive Officer William Gedwed, who took
over in 2003, said the company denies and disagrees with the allegation
in the Massachusetts attorney general's lawsuit.

"From at least 2003 on, we've put a tremendous amount of effort into
ensuring we do things the way regulators want," he said.

Gedwed said HealthMarkets began making follow-up phone calls to new
customers starting in 2005 to make sure they understood their policies,
the newspaper said.

Copyright 2007 by United Press International

Citation: HealthMarkets facing multistate probe (2007, September 6) retrieved 20 March 2024

1/2



 

from https://medicalxpress.com/news/2007-09-healthmarkets-multistate-probe.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

2/2

https://medicalxpress.com/news/2007-09-healthmarkets-multistate-probe.html
http://www.tcpdf.org

