
 

Guam anticipates $22M Medicaid funding
shortfall

May 28 2014

Public health officials in Guam are anticipating a $22 million funding
shortfall in the territory's Medicaid program this fiscal year.

The shortfall could create problems for Guam Memorial Hospital, one of
the largest care providers for patients under the Medicaid program. The
Pacific Daily News reported Tuesday.

"That directly affects the hospital, our cash flow," hospital administrator
Joseph Verga said.

Last year, the hospital suffered financial constraints. Administrators
worried they wouldn't be able to pay staff because the Medicaid program
ran out of money at the same time the federal government garnished the
hospital's Medicare reimbursements.

Federal funds are available to pay for Medicaid patients, but that money
can't be released until local funds are identified to pay a percentage of
each claim.

Tess Archangel, director of the Public Welfare Division at Guam's
Department of Public Health and Social Services, has requested $8
million in federal funds, but those funds do not currently have local
matching funds available. If enough local funds are identified, that will
decrease the projected shortfall in Medicaid this fiscal year, Archangel
said.
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Archangel said $3 million in local funds was identified as a match for $4
million in federal funds to pay for current Medicaid bills. But those 
funds will not prevent a shortfall this fiscal year, Archangel said.

The $22 million shortfall is based on the federal government's obligation
to pay 57 percent of Medicaid charges, as long as the local government
pays for the remainder, Archangel said.

© 2014 The Associated Press. All rights reserved.

Citation: Guam anticipates $22M Medicaid funding shortfall (2014, May 28) retrieved 27 April
2024 from https://medicalxpress.com/news/2014-05-guam-22m-medicaid-funding-shortfall.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

2/2

https://medicalxpress.com/tags/funds/
https://medicalxpress.com/tags/federal+government/
https://medicalxpress.com/news/2014-05-guam-22m-medicaid-funding-shortfall.html
http://www.tcpdf.org

