
 

Bid to address health costs by 3 corporate
giants is over

January 4 2021, by Tom Murphy

  
 

  

This combination of file photos from left shows Warren Buffett, chairman and
CEO of Berkshire Hathaway, on Sept. 19, 2017, in New York, Jeff Bezos, CEO
of Amazon.com, on Sept. 24, 2013, in Seattle and JP Morgan Chase Chairman
and CEO Jamie Dimon on July 12, 2013, in New York. A health care venture
created in 2018 by the three corporate giants to attack soaring care costs will
shutter only a couple years after launching. A company spokeswoman said
Monday, Jan. 4, 2021, that Haven will end operations in February. (AP Photos,
File)

A health care venture conceived by Amazon, Berkshire Hathaway and
JPMorgan to attack soaring costs is dissolving.
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Haven, which was formed in 2018 by the three U.S. corporate giants,
will cease operations by the end of February, a company spokeswoman
said Monday. She gave no reason for the dissolution of the venture.

The independent company was created to focus on improving the care
delivered to employees of those businesses while doing a better job of
managing the expense. But benefits experts expected any plans
developed by Haven to become widely adopted by other companies if
they proved effective in controlling costs.

News of the venture's creation nearly three years ago sent a brief
shudder through the stocks of health insurers that manage employer-
sponsored coverage.

But the Boson-based venture has been largely silent since naming a high-
profile CEO—Harvard professor, author and surgeon Dr. Atul
Gawande—and then announcing its name in 2019.

Gawande departed last May.

Employer-sponsored insurance covers about 157 million people,
according to the Kaiser Family Foundation. That's nearly half the total
U.S. population and the biggest slice of the country's patchwork health
insurance market.

Health care costs have grown faster than wages and inflation for years,
stressing families and employers. Haven's founders cautioned from the
outset that the company had a tough task, and they didn't expect quick
solutions.

They had several priorities for the company. They wanted it to look for
ways to help employees make better choices for their care and give them
the best options available.
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They also wanted Haven to develop better programs for improving
health and dealing in particular with obesity and smoking, which account
for chronic diseases like cancer, heart disease and depression.

A Haven spokeswoman said the company made progress in a number of
areas. It started new designs for health care benefits that eliminated
patient out-of-pocket payments like deductibles and coinsurance and
encouraged access to primary care.

She said Haven also identified areas for cutting prescription drug costs
and "tackled issues relate to fraud, waste and abuse."

Amazon said in a statement Monday that Haven "worked very well" as a
place to come up with ideas and test them, but added: "Now that we're
ready to implement, we realize that doing so independently makes the
most sense."

Amazon, JP Morgan and Berkshire Hathaway also plan to keep
collaborating informally.

© 2021 The Associated Press. All rights reserved. This material may not
be published, broadcast, rewritten or redistributed without permission.
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