
 

COVID-19's total cost to the economy in US
will reach $14 trillion by end of 2023, finds
research
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The economic toll of the COVID-19 pandemic in the U.S. will reach
US$14 trillion by the end of 2023, our team of economists, public policy
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researchers and other experts have estimated.

Putting a price tag on all the pain, suffering and upheaval Americans and
people around the world have experienced because of COVID-19 is, of
course, hard to do. More than 1.1 million people have died as a result of
COVID-19 in the U.S., and many more have been hospitalized or lost 
loved ones. Based on data from the first 30 months of the pandemic, we
forecast the scale of total economic losses over a four-year period, from
January 2020 to December 2023.

To come up with our estimates, our team used economic modeling to
approximate the revenue lost due to mandatory business closures at the
beginning of the pandemic. We also used modeling to assess the
economic blows from the many changes in personal behavior that
continued long after the lockdown orders were lifted—such as avoiding
restaurants, theaters and other crowded places.

Workplace absences, and sales lost due to the cessation of brick-and-
mortar retail shopping, air travel and public gatherings, contributed the
most. At the height of the pandemic, in the second quarter of 2020, our
survey indicates that international and domestic airline travel fell by
nearly 60%, indoor dining by 65% and in-store shopping by 43%.

We found that the three sectors that lost the most ground during the first
30 months of the pandemic were air travel, dining, and health and social
services, which contracted by 57.5%, 26.5% and 29.16%, respectively.

These losses were offset to a degree by surges in online purchases, a
series of large fiscal stimulus and economic relief packages and an
unprecedented expansion of the number of Americans working from
home—and thus were able to keep doing jobs that might otherwise have
been cut.
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From 2020 to 2023, the cumulative net economic output of the United
States will amount to about $103 trillion. Without the pandemic, the total
of GDP over those four years would have been $117 trillion—nearly
14% higher in inflation-adjusted 2020 dollars, according to our analysis.

We also simulated four different possible economic outcomes had the
number of COVID-19 deaths been different because of either more or
less successful public health strategies in the first 30 months of the
pandemic.

The direct health expenses, driven mostly by hospitalization costs in
these scenarios, would have totaled $20 billion in a best-case scenario in
which 65,000 Americans would have died from January 2020 to June
2022. In the worst-case scenario, about 2 million would have died during
that period, with $365 billion in direct health-related expenses.

Based on our findings, most economic losses were not due to these
health care expenditures.

Why it matters

The COVID-19 pandemic's economic consequences are unprecedented
for the U.S. by any measure. The toll we estimate that it took on the
nation's gross domestic product is twice the size of that of the Great
Recession of 2007-2009. It's 20 times greater than the economic costs of
the 9/11 terrorist attacks and 40 times greater than the toll of any other
disaster to befall the U.S. in the 21st century to date.

Although the federal government has now lifted its COVID-19 Public
Health Emergency declaration, the pandemic is still influencing the U.S.
economy. The labor force participation rate, which stood at 62.6% in
April 2023, has only recently neared the February 2020 level of 63.3%.
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What is not known

We modeled only the pandemic's standard economic effects. We didn't
estimate the vast array of economic costs tied to COVID-19, such as lost
years of work after an early death or a severe case of long-COVID-19.

We also didn't assess the costs due to the many ways that the disease has
affected the physical and mental health of the U.S. population or the 
learning loss experienced by students.

This article is republished from The Conversation under a Creative
Commons license. Read the original article.

Provided by The Conversation

Citation: COVID-19's total cost to the economy in US will reach $14 trillion by end of 2023,
finds research (2023, May 17) retrieved 26 April 2024 from 
https://medicalxpress.com/news/2023-05-covid-total-economy-trillion.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

4/4

https://covid.cdc.gov/covid-data-tracker/#trends_weeklydeaths_select_00
https://medicalxpress.com/tags/early+death/
https://www.brookings.edu/blog/brown-center-chalkboard/2022/03/03/the-pandemic-has-had-devastating-impacts-on-learning-what-will-it-take-to-help-students-catch-up/
https://theconversation.com
https://theconversation.com/covid-19s-total-cost-to-the-economy-in-us-will-reach-14-trillion-by-end-of-2023-new-research-205379
https://medicalxpress.com/news/2023-05-covid-total-economy-trillion.html
http://www.tcpdf.org

